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chapter 21 of the Internal Revenue Code of 1954 by reason of
the amendments made by section 101 of the Social Security
Amendments of 1983 (97 Stat. 67); and
“4) the term ‘new Government retirement system' means any
retirement system which (A) is established for officers or em-
ployees of the Government by or pursuant to a law enacted after
December 31, 1983, and before January 1, 1986, and (B) takes
effect on or before January 1, 1986.
“b) The President shall publish the determinations made for the
purpose of subsection (a)(2)(D) in an Executive order.

“CONTRIBUTION ADJUSTMENTS

“Sec. 204. (a) In the case of a covered employee who is participat-
ing in a covered retirement system, an employing agency shall
. deduct and withhold only 1.8 percent of the gaaic pay of such em-
ployee under— )
“C1) section 8334 of title 5, United States Code;
0“(3?) section 805 of the Foreign Service Act of 1980 (22 U.S.C.
4045);

Act of 1964 for Certain Employees (50 U.S.C. 408 note); or
“¢4) any provision of any other covered retirement system

which requires a participan{ in the system to make contribu-

tions of a portion of the ﬁw pay of the participant,
for covered service which is performed after December 31, 1983, and
before the earlier of the effective date of a new Government retire-
ment system or January 1, 1986. Deductions shall be made and
withheld as provided by such provisions in the case of covered serv-
ice which is performed on or after such effective date or January I,
1986, as the case may be, and is not subject to a new Government
retirement gystem.

“b) Employing agencies of the Government shall make contribu-
tions with respect to service to which subsection (a) of this section
applies under the second sentence of section 833j(aX1) of title 5,
United States Code, the second sentence of section 805(a) of the For-
bign Service Act of 1980 (22 U.S.C. 4045(a)), the second sentence of
section 211(a) of the Central Intelligence Agency Retirement Act of
1964 for Certain Employees (50 U.S.C. 408 note), and any provision
of any other covered retirement system requiring a contribution by
the employing agency, as if subsection (a) of this section had not
been enacted.

“REIMBURSEMENT FOR CONTRIBUTION DEFICIENCY

“Skec. 205. (a) For purposes of this section—
“1) the term ‘contribution deficiency’, when used with respect
to a covered retirement system, means the excess of—

“CA) the total amount which, but for section 204(a) of this
Act, would have been deducted and withheld under a pro-
vision referred to in such section from the pay of covered
employees participating in such retirement system for serv-

ice to which such section applies, over

"(3') section 21‘I~of the Central Intelligence Agency Retirement -

'B) the total amount which was deducted and withheld
from the pay of covered employees for such service as pro-
vided in section 204(a) of this Act; and -

“(9) the term ‘appropriate agency head’ means—

“CA) the Director of the Office of Personnel Management,
with respect to the Civil Service Retirement and Disability
System under subchapter I1I of chapter 83 of title 5, United
States Code;

‘AB) the Secretary of ‘State, with respect to the Foreig:
Service Retirement and Disability System under chapler «
of the Foreign Service Retirement Act of 1980 (22 U.S.C. 40.

et seq.);

"73) the Director of Central Intelligence, with respect t¢
the Central Intelligence Agency Retirement and Disability
System under the Central Intelligence Agency Retirement

- Act of 1964 for Certain Emphg;ea (50 U.S.C. 403 note): and

“AD) the officer designated by the President for that pur-
pose in the case of any retirement system described in sec-
tion 203(aX2XD) of this Act.

“(b) At the end of each of fiscal years 1984, 1985, and 1986, the
appropriate agency head— :

“(1) shall determine the amount of the contribution deficiency
for such fiscal year in the case of each covered retirement
system, including the interest that those contributions would
have earned had they been credited to the fund established for
the payment of benefits under such retirement system in the
same manner and at the same time as deductions under the ap-
plicable provision of law referred to in section 204(a) of this

Act; and .
“(2) shall notify the Secretary of the Treasury of the amount
of the contribution deficiency in each such case.

“(c) Before closing the accounts for each of {xscal years 1984, 1985,
and 1986, the Secretary of the Treasury shall credit to the fund es-
tablished for the payment of benefits under each covered retirement
system, as a Government contribution, out of any money in the
Treasury not otherwise appropriated, an amount equal to the
amount determined under subsection (b) with respect to that covered
retirement sys{em for the fiscal year involved. - -

“td) Amounts credited to a fund under subsection (c) shall be ac-
counted for separately than amounts credited to such fund under
any other provision of law.

“SPECIAL DEPOSIT AND OFFSET RULES RELATING TO RETIREMENT
BENEFITS FOR INTERIM COVERED SERVICE

“Skc. 206. (a) For the purposes of this section, the term ‘interim
covered service’ means covered service to which section 204(a) ap-
plies. - : .

. “(bX1) Paragraphs (2) and (3) apply according to the provisions
thereof only with respect to a covered employee who is employed by
the Government on December 31, 1983. .

“9X¥A) Notwithstanding any other provision of law, the interim

covered service of such covered employee shall be considered—
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of an annuit (other than a disability or survivor annuity) com-
mencing under a covered retirement system during the period
beginning January 1, 1984, and ending on the earlier of the
date a new Government retirement system takes effect on Janu-
ary 1, 1986, by reason o the retirement of such covered employee
during such period only if such covered employee makes a de-
posit to the credit of such covered retirement system for such
covered service in an amount computed as provided in subsec-
tion (; and
“(i1) in compuling a disability or survivor annuity which com-
mences under a covered retirement system during such period
and is based in any part on such interim covered service.

“(B) Notwithstanding any other provision of law, an annuity to
which subparagraph (AXii) applies shall be reduced by the portion
%cthe amount of any benefits which is payable under title If‘())f the

ial Security Act and is attributable to the interim covered service
onsidered in computing the amount of such annuity, as determined
under subsection (g), unless, in the case of a survivor annuity, a cov-
ered employee has made a deposit with respect to such covered serv-
ice for the purposes of subparagraph (AXi) before the date on which
ment o/psuch annuity commences.

“w3) Notwithstanding any other provision of law, if a new Govern-
ment retirement system is not established or is inapplicable to such
a covered employee who retires or dies subject to a covered retire-

employee shall be considered in determining entitlement to and
computing the amount of an annuity under a covered retirement
system based on the service of such covered employee only if such
covered employee makes a deposit to the credit of such covered re-
tirement system for such covered service in an amount computed as
provided in subsection (f).

“4cx1) Paragraphs (2) and (3) apply according to the provisions
thereof only with respect to a covered employee who was not em-
ployed by the Government on December 31, 198??.

“2) Notwithstanding any other provision of law, an annuity

hich commences undaer a cove retirement system during the
period described in subsection (bX2XAXi) and is based, in any part,
on inlerim covered service shall be reduced by the portion of the
amount of any benefits which is payable under title I1 of the Social
Security Act to the annuitant and 18 attributable to suc service, as
determined under subsection (g)

«(3) Notwithstanding any other ision of law, if a new Govern-
ment retirement system is not established, the interim covered serv-
ice of such a covered employee who retires or dies after January 1,
1986, shall be considered in determining entitlement to and comput-
ing the amount of an annuity under a covered retirement system
based on the service of such covered employee only if such covered
employee makes a deposit to the credit of such covered retirement
-system for such covered service in an amount computed as provided
‘n subsection (f).

“d) If a covered employee with respect to whom subsection X9

v3) applies dies without having made a deposit pursuant to
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a covered retirement n{:tem oased on the service of such covered em-
ployee or who would be entitled to such an annuity if such deposit
had been made by the covered employee before death may make such
deposit after the date of death of such covered employee. Service cov-
ered by a deposit made pursuant to the first sentence shall be con-
sidered in determining, in the case of each individual to whom the
first sentence applies, the entitlement to and the amount of an an-
nuity under a covered retirement system based on the service of such
covered employee. . .

“) A reduction in annuity under subseclion (bX2XB) or (cX?)
shall commence on the first dadveof the first month after the date on
which payment of benefits under title II of the Social Security Act
commence and shall be redetermined each time an increase in such
benefits takes effect pursuant to section 215(i) of the Social Security
Act. In the case of an annuity of a participant or former participan
in a covered retirement system, of G surviving spouse or chi of
such participant or former participant, or. of any other person desig-
nate: such participant or former participant to receive an annu-
ity, under a covered retirement system (other than a former spo
the reduction in annuity under subsection (bX2XB) or (cX2) shall be
calculated before any reduction in such annuity prov under
such system for the pu;pou of paying an annuity under such system

to any former spouse Oj such participant or former participant
on the service of such participant or former participant.

“(f) For the purposes of subsection (b) or (c), the amount of a de-
posit to the credit of the applicable covered retirement system shall
be equal to the excess of—

“(1) the total amount which would have been deducted and
withheld from the basic ‘fay of the covered employee for the in-
terim covered service unaer such covered retirement system but
for the application of section 204(a), over )

9) the amount which was deducted and withheld from such

basic pay for such interim covered service pursuant to section

nded to such covered emfl .

“g) For the purpose of subsections (bX2XB) and cX%).. the portion
of the amount of the benefits which is payable under title 11 of the
Social Security Act to an individual and is attributable to interim
covered service shall be determined ?— . . .

“(1) computing the amount o, suth benefits including credit
for such service; . .

“(9) computing the amount of such benefits, if any, without
including credit for such service; and

“(3) subtracting the amount computed under clause (%) from
the amount computed under clause (1). . .

“(h) The Secretary of Health and Human Services shall furnish to
the appropriate agency head (as defined in section 205(aX2)) such in-
formation as such agency head considers necessary to carry out this
section.

“rRANSFER OF CREDIT TO NEW RETIREMENT SYSTEM

“Sgc. 207, (a) Any covered employee who first becones employ
in civilian service by the Government or first takes office in civilian
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service in the Government on or after January 1, 1984, shall become
subject to such new Government retirement system as may be estab-

lished.

“b) In the case of any covered em loyee who is subject to a cov-
ered retirement system on or after jx’nuary 1, 1984, and thereafter
becomes subject to a new Government retirement system—

: “(1) credit for the service of such employee to which section
204(a) applies shall be transferred from such covered retirement
system to the new Government retirement system ‘[or the pur-

es of the new Government retirement system; an
“(9) such service shall be considered not to be creditable serv-
ice for the purposes of such covered retirement system,
effective on the date on which such employee becomes subject to
such new Government retirement system.

“ELECTIONS BY CERTAIN COVERED EMPLOYEES

. “Spc. 208. (a) Any individual performing service of a type referred
to in clause (i), (ii), (iii), or (iv) %esection 21(aX5) of the Social Secu-
rity Act beginning on or before cember 31, 1983, may—
“1) if such individual is then currently a participant in a
covered retirement system, elect by written application submit-
ted before January 1, 1984—

“(A) to terminate participation in such system, effective
after December 31, 1 83; or

“(B) to remain under such system, as if the preceding sec-
tions of this Act and the amendments made by this Act
had not been enacted; or

“9) if such individual is then currently not a participant in a
covered retirement system, elect by written application—

“(A) to become a participant under such system (f such
individual is otherwise eligible to participate in the
system), subject to the preceding sections of this Act and the
amendments made by this Act; or

“B) to become a participant under such system (if such
individual is otherwise eligible to participate in the
system), as if the pmcedirf sections of this Act and the
amendments made by this Act had not been enacted.

“b) An application by an individual under subsection (a) shall be
submitted to the official by whom such covered employee is paid.

“) Any individual who elects to terminate participation in a cov-
ered retirement system under subsection (aX1XA) is entitled to have
such individual’s contributions to_the retirement system refunded,
in accordance with applicable provisions of law, as if such individu-
al had separated from service as o, the effective date of the election.

“d) Any individual who is eligible to make an election under sub-
paragraph (A) or (B) of subsection (aX1), but who does not make an
electian under either such subparagraph, shall be subject to the pre-
ceding sections of this Act and the amendments made by this Act.

“TITLE II—SENIOR EXECUTIVE SERVICE

“Sgc. 301. (a) The Office of Personnel Management shall study
¥ within 12 months after the date of enactment of".
1 that the Senate agree to the same.
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